
Return of Title IV Funds
MASFAP Fall Conference



Overview

Title IV funds are awarded 

to students based on the 

assumption that they will 

attend school for the entire 

period for which the 

assistance is awarded.
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Todayôs Agenda

ÅOfficial or unofficial withdrawal date.

ÅPayment period or period of 

enrollment.

ÅAmount of aid that was disbursed. 

ÅAmount of aid that could have been 

disbursed.

ÅPercent of aid earned.

ÅPost-withdrawal or late disbursement.

ÅInstitutional cost.

ÅAmount of Aid to be returned.

ÅTime limits and reporting requirements.



Withdrawal Date

Three ways to declare the intent to withdraw.

1. Verbally:

ïPhone.

ïIn person.

2. In writing:

ïTo designated office(s).

3. Online:

ïSchoolôs Web site.
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Withdrawal Date

Institutions Required to 

Take Attendance

Last date student attended 

according to records.

Institutions Not Required 

to Take Attendance

School-determined 

withdrawal policy.
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ñOfficialò Withdrawal

Student withdrew following the schoolôs official withdrawal policy.

Required

to Take Attendance

Not Required

to Take Attendance

Student provided official intent to withdraw.

Required

to Take Attendance

Not Required

to Take Attendance
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ÅLast date of attendance according to the schoolôs official 

attendance record.

ÅDate the student initiated the withdrawal process; or

ÅLast day at an academically related activity.

ÅLast date of attendance according to the schoolôs official 

attendance record.

ÅDate that verbal notification was given; 

ÅDate the school received written notification; or

ÅStudentôs last day at an academically related activity.



ñUnofficialò Withdrawal

Student leaves institution without notifying school.

Required

to Take Attendance

Not Required

to Take Attendance

Student does not return from an approved leave of absence.

Required

to Take Attendance

Not Required

to Take Attendance

Circumstances beyond the studentôs control.

All Institutions
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ÅLast date of attendance according to the schoolôs official 

attendance record.

ÅMidpoint of payment period or period of enrollment; or

ÅLast day at an academically related activity.

ÅLast date of attendance according to the schoolôs official 

attendance record.

ÅDate the student began the approved leave of absence.

ÅLast day at an academically related activity.



Rescinding Notification of Intent to Withdraw

Student submits a written statement of intent to complete the 

payment period or period of enrollment.

If student fails to complete the period, the withdrawal date is:

Required

to Take Attendance
ÅDate the student first notified the school.

Not Required

to Take Attendance

ÅInitial intent to withdraw date; or

ÅLast day at an academically related activity.
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Case Study: Chelsea

ÅSecond-year student.

ÅVerbal withdrawal notice on 

August 24.

ÅFollowed withdrawal policy on 

September 12.
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If the school is not required to take attendance, what is 

the last day of attendance to be used in the return 

calculation?

Aug. 24, 2008.

If she is allowed to return to one class during this term 

and subsequently withdraws, what is the date of withdraw 

that will be used for the calculation? 

Aug. 24, 2008, or the documented last day of 

attendance of the student at an academically related 

function.

Case Study Answer: Chelsea



Leave of Absence Provision

ÅOfficial LOA policy.

Å180 days in a 12-month 

period.

ÅMultiple LOAs allowed.

ÅFunds:

ïCannot earn Title IV funds.

ïFFELP disbursements.

A period of time during 

which an institution allows a 

student to be considered 

enrolled even though the 

student is not actively 

attending classes at the 

school.
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Jan. Feb. March April May June July Aug. Sept. Oct. Nov. Dec.

10 28 30 17 2 16 10 9

31 28 31 30 31 29



Reentry after 180 days

ÅNon-Term Credit or Clock Hour 

Programs

ïStudents returning after 180 days are 

considered in a new payment period if 

they:

ÁReturn to previous school.

ÁReenter previous program.

ÁReceived credit for prior courses taken.

Or

ÁReturn to previous or different school.

ÁReenter previous or begin new like 

program.

ÁReceived credit for prior courses taken.
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Transferring Programs at Same School

ÅNon-Term Credit or Clock Hour Programs

ïStudent transferring programs at same school may be considered 

in same payment period if:

ÁNo breaks in attendance.

ÁSimilar programs in work.

ÁPayment Periods are substantially equal in length.

ÁInstitutional charges do not have great variance.

ÁAll hours or credits earned in the first program are transferable to 

the new program.
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Considerations in the Return of Title IV Funds 
Payment Period and Period of Enrollment
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Standard term, credit hour

Nonterm or nonstandard 

term program (credit or 

clock hours)

ÅPayment period must be used for 

all programs.

ÅThe period is defined as the term.

ÅMay use the payment period or     

period of enrollment.



Nonstandard term, credit hour program with terms not 

substantially equal and the school chooses to use the 

payment period:

If aid was disbursed or could have been disbursed in é

Only one payment 

period:

ÅUse the definition 

applicable to that 

payment period.

The later of 

overlapping payment 

periods:

ÅInclude funds 

attributed to the later 

payment period.

Both payment

periods:

ÅUse the later of the

two periods the

student withdrew.

May use the payment period or period of enrollment.

Payment Period and Period of Enrollment
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Disbursed Aid

ÅTotal amount of:

ïFederal Pell-Grant.

ïFederal SEOG.

ïACG.

ïNational SMART Grant.

ïTEACH Grant.

ÅNet amount of:

ïStafford Subsidized loan.

ïStafford Unsubsidized loan.

ïPerkins loan.

ïPLUS loans.
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